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1* Report of 21 July 1953 » HASS told one of hi* friends, In whoa he 
had ooWlste TruatJ* that in his opinion, whioh derived In part Iron 
personal Impressions and in part fra* private comunioatlone which he 
raoelred Iron friends resident in Germany, HRTNZ's oloeeat ties, 
apart from official relations with the American aervioss, are with the 
BIS* According to HASS, there Is a long history of previous 
relations of HEINZ with the British services, st least linos the ties 
HEINZ was entrusted with anti~a abotage surra lllanoe of river traffic 
on the Danube* During the war, he made direct and personal oon tacts 

with the British* 

• • • ./ 

2* HASS pointed out that a daughter of HEINZ lives in England for 
reasons of studty* 

3* Of greater Interest, as reported by HASS, were opinions manifested 
by HEINZ during his recent visit to Italy* H5IJE, who had been asked 
ty HASS for his opinion regarding the Osman and international 
•« political situation is said to have replied, much to HASS 1 surprise, 

*° with sentences And phrases read by HASS in the periodical, Spiegel , 

.• which HASS reads assiduously* Fron this, HASS deduced active 
§ interfere nos by Bonn, or My be only by HEINZ personally, on the 
g orientation of this singular periodical whioh is published In Hamburg* 
£ On other occasions doubts had arisen on the possible collusion of the 
tH magazine with soma inf or nation service very close to the British 
w points of view* It was learned from RASS that the most delloate 
« portion of tha review Is oompULsd by s former SD ( geo-political 

section) Major, one Dr. MAHKTE. Evidently it la this person who, on 
the staff of the magazine, maintains intelligence liaison* 
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it* HI53 believed that HBDE’s interference, or that of the Government 
of Bonn, la the political Una of Spiegel la a certainty. The review 
hue great influence In Germany because of Ito large circulation, which 
la over 700,000 copies. Sales abroad are also high* On the other 
band, It la not veil known in Italy; so such so that at one tine it 
was Impounded because it contained Information according to vhioh 
certain members of the Italian Government had made personal deposits In 
Swiss banks* 






5* Report of lfr August 1953 r The Qewwwre CARUTO urged HISS to 
lore rtl gate tho sources of financing of presumed anti -Com uniat partisan 
groups within the MSI* These groups allegedly arc to go Into action 
In the event (a) the Italian Internal political altnatlon slides too 
much to the Left, or (b) of Soviet occupation* 



6. CAJVTO is said to have also expressed himself quite harshly with 
regard to the SIFAR directorate which had left HASS without a liaison 
(CAPUTO was referring specifically to "Dr* ROSSI" who had been In 
contact with HASS)* 



. 7. Report of Ih August 1953 1 According to HASS’ statements, Lois 
*? HEINZ was made prisoner by the Russians at the end of the war and 
^ deported to Bussla, near Moscow* He is said to have collaborated, or 
^ to have pretended to collaborate, with the Soviets until, on an 
m undefined date, he was freed In the East sons of Germany. HASS said 
that he did not know the reasons which Induced HEINZ to stay on in 
4* East Germany or what subsequently induced him to flee to the Vs stem 
£ tone* However, HASS claims that he personally was not really certain 
of HEINZ'e anticommunist sentiments, to the point that, having read 
In the newepapere that a high functionary of Bonn (Blank Office) bed 
been arrested for espionage, his thoughts Immediately went to HEINZ* 



8. In addition, HASS said that he knew that HEINZ 1 a actions are 
directed in detail by his wife, a woman of unusual character who, 
among other thlnga, has had 25 years of Intelligence experience* 
HSIFC is allegedly completely dominated by his wife* 



9* According to HASS, HEINZ is a factious and weak Individual, sven 
though he Is technically well prepared* The psychological 
characteristics of Mrs* HEINZ can In part be deduced by a recent 
eoment she made with regard to the slaying, by the las la, of her 
twelve -year-old son. In reprisal for the participation of the HKH2 
family In the attempt against HITLER on 20 July 19ldi: "When I began 

to conspire, I knew in advance what I was doing and to what reactions 
I expoaed myself and my family* On the other hand, I do not know if 
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we otmlrtBi Id the event we bed been euccaesf ul, would have beeltated 
to take analogous aotlon against the Nasie." 

10* Mrs. HEI)E bat a deep disdain for the Director of the Munich 
Center, MULLER, whom she judges to be incompetent and of low origin* 

11* Report of 2 $ August 19?3 » Attached (Attachment I), forwarded 
untranslated, is a report prepared ty Souroe. Souroe’s control 
o on enta that Sourced resume is eloquent, but Source's control 
o^haalaed that it la netesaary that Its oontenta do not apparent!/ 
influence either "Dr. ROSSI' a" behavior or relatione of SIFAR with the 
Oernan Servioe, while awaiting the opportunity to organise exchange of 
information on another basis. The result and aotlon should net exnite 
suspicion In HASS, HEINZ, oto., for the Italians would lose, for the 
future, the valuable assistance of Source who could enlarge his activity 
considerably in the future. 

12. HASS' proposal to the Qua store CAPUTO, even though It vac not 
accepted, appears very significant on the plane of the cordiality of 
their personal relations. The activity hinging on Source himself also 
offers the possibility of controlling the collaboration of the Italian 
Ministry of Inter lor with the German Servioe, at least in the cense of 
furnishing Italian materials to the Germans. Such an end was not 
proposed for the present but it would be unwise to ignore an activity 
which, at a certain poigt, might be detrimental* 

13* Report of 27 August 1953 « Attached (Attachment IT) untranslated 
is a detailed summary prepared by Source regarding HASS' comportment. 

Of particular note, according to Source's control, are the following! 

a. Absolute objectivity of Source; 

b. MULLER's trip to Graa where British servioe offices 
are located* The supposition, mooording to which 

the triangular collaboration (SIFAR-M. I. -German Servioe) 
could be controlled by the BIS through the MULLER net 
is to be considered; 

c. Ability of Souroe is counted on to obtain a copy of 
the photographic reproduction of the Bonn material 
directed to SIFAR prepared by HASS (it appears that 
the roll la not complete); and 

d* Possibility that HASS could sell the materia! to the 
PCI and to the Israelis* These two cases will be 
kept in mind in any ease. It might even be a 
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brilliant i isy af removing HISS fro* underfoot without 
burning Soars* whoso po metretlon action into the 
airman 5#rrioe merits protection from the developments 
of the question* 

Uu Report of 23 Aupat 1953 ? Uri HASS bed learned front Loie KEBR 
that the German Service was preparing to organise economic -indue trial 
espionage In Italy. The Mission was to be entrusted to HISS who had 
already arranged for Soured to make a trip to Oermaxy. Source would 
attempt, little by little, to replace HASS in his activity. HASS, in 
bis current situation, la open to direct or Indirect blackmail. 

For de telle regarding this particular situation, eee Attachment III 
to this report, forvmrded untranslated. 
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Attachment I 

1 . 

SIFAR Document^ Directed to Col Wilhelm Holm * 

On 20 August , at 10pO hours, Rudolf (sic*, Karl) HASS was consigned 
a sealed errrelop by "Dr. ROSSI" of SIFAR which he was to hand over to 
S the Director of the Munich Center, at Verona. The envelop, addressed 
g ETE5 tRLT to Colonel HEINZ, was consigned to HASS with the strongest 
g inatmictions to see that it got to its destination with seals intact 

sj 

I- on his own ( HASS * ) personal responeibillty. These instructions induced 
gf go back 

HASS to ntm, temporarily, bn his decision to open the envelop tj 
photograph Its contents. 

At the sane tine, on the strength of instructions given to source, 

he felt it opportune not to leave HASS from the moment hex received the 

envelop to the moment fee got on the train for Verona at 2200 hours. 

At 1?00 hra(2Q August), HASS made an appointment at the Viminale with 

Questore CAPUTO — he hoped that CAPUTO would assume the responsibility of 

breaking open the seals. Source accompanied HASS as far at the entrance 

of the Viminale (1950 hours). He came out at 2010 hours, disappointed* 

CAPUTO had avoided the pitfall stating that he didn't have the slightest 

interest in SIFAR activity. Howe over, CAPUTO had ,w— given 

back to him a confidential report on the PCI organisation. HASS consigned 

wanted it 

this report to the source because he fcxrf photographed* ttx At 2100 hours, 

■ source Mt him in# the RR station, at the train, and gave him back the doc- 
ument, displaying the film case of the film which he would develop the 
following morning.* 

* The reproduction was done by Ital CE, but HASS believed that his 
friend had used the facilities of a good frleswi. 
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Surp rlae$ HASS had already opened the first envelop of the pouch. 

In this here two yellow envelops, sealed, a large one, almost the same 
dimensions as the outer envelop, and a snail one holding an ordinary 
letter. The large envelop, to the touch, appeared to contain a bundle 
with a seal-rigid sheathing folded once; :ne could estimate (feel) the 
outlines of the folding* The small envelop,^ when felt, seemed to contain 
a second envelop; further one could feel something in the center which 
night be alosely identified as a seal of sealing-wa*( inside) of the 
else mt slightly larger than the old 10-lire piece and with a slightly 
raised edge and, so it appeared to source, irregular. 

Both of the yellow envelops were personally addressed to HEINZ. HASS 
expressed the hypotheses that the small envelop contained very confidential 
data for the liaiaon( Ital -German) and perhaps a cipher. 

While on the train, before his departure, HASS checked to see that 
the film container in his cameras was All set: he proposed opening 
the two envelops in the presence of the Munich Center Director(Hq note: 
HULKER) but that he wouls stop for a brief period to photograph then. 

He said that MUELLER would stop in Italy for two to three days. 

When HASS 9 train compartment began to be filled with other 
travelers, I had finished my task and aside rnyfarevellsi 2120 hours. 
According to HASS, 5 IF AH will hand over to him a pouch for Bonn every 
15 days. 1 HASS ought to return on 2k August and promised again, to allow 
me to photograph the documents contained in the pouch coming from Bonn 
for SIFAR. 
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Attache nt II 

Italian IS Collaboration With the German Service 

HASS returned to Rone on 2h A ngT ist by the first morning train from the 

Brenner (according to him). He «et the sourceon the morning of 25 August at 

v* 

0935 fcQurs. The diary of hie trip ia as follows; 

met 

He left Rome on 2200 hours, 20 August | he mrli i w at MUELLER, a irtrsBle 
Director of the Munich Center, at Trento *t 0700 hrs, consigned the two 
envelope to him from SIFAR directed to HEIKZ. MUELLER allegedly refused to 
open the two pouches because they were personally addressed to HEIKZ* In 
return, MUELLER allegedly gave to HASS a to luminous pouch from Bonn for 
SIFAR. 

HASS declared that he opened the pouch in the presence of MUELLER(notoi 
but source is not convinced that this is the truth). This pouch contained i 

a) A personal type-written letter from HEINZ addressed to General Muacoj 

German 

b) A listing of/lnformatlon material handed to SIFAR at ita request ; 

c) A study of coiqjsuni cations means in Hungary; 

d) A study on Albania* 

* MUELLER alle gedly stated to HASS that the exchange of materials and corrlspondence 
between the two services would take place every three months. MUELTER, commenting 
on the question of interception of radio-communications between Prague and 
Warsaw, allegedly said to HASS that up to the present, the German service has 
done nothing along similar lines and that it would study collaboration on this 

point* HASS conversation with MUELLER lasted for three hours, from 0700-1000, 

« 

23 August* A large part of this time was spent in discussions on the reimbursement 
of HASS' expenses for the trip. At 1000 hours t MUELLER left for Mutiny via 




Attachment Two ( continued) 



smelled bad to HASS* 5 rax, la reported to be the central Hq(sie) of the 
the British I.S*, both positive and C£. WJELIZR allegedly declared that he 
had to stop at Gres • ( Hcj Comment : If this la true, KUELL£R quite possibly 
had bona fide German I *S* business in Grm* , or he would have concealed this 
roundabout trip from HASS) • 

HASS allegedly had to meet Alois EDER in Verona on Simday( Hq note i 23 Aug) 
who cane to Italy at HASS' Invitation* However HASS did not meet EDER at 
Verona and come to Rome ( at least so he said to source) alone on 21* August. 
One can only guess what HASS was up to from 1000-2100 hours* 2b August tp 
to 25 August* During this period he had at his dts^psilisM disposition 
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the ma^eri^ from Bonn for SIFAR. 



JS HO 



At 0900 hours, 25 August, I8WW H HASS met "Dr. ROSSI" in the Plaasa 
(Jngheria and handed over the material from Bonn. Imtediately thereafter he 

met with source and ehoved him a copy of a letter (typewritten) from Heins 

gu lf (“/“ 

to General Musco’t The letter ehewdem w£ the German service 

*to collaborat^Vith unspecified "Allies"* HE HZ declared himself willing 
to meet two qualified persons of the respective services thus Initiating an 
auspicious collaboration* He chooses this circumstance to thank General Musco 
warmly and his Colonel ROSSI for their courteous welcome to him at Rose. 

HEINZ trusts that the collaboration will hnsragaMUJCni be very fruitful* 
Moreover, HASS handed over the heading of the sheat(eeen by source). HEINZ 1 * 
letter was algo photographed % by HASS* 

His immediate proposals; to request of ^onn the largest quantity of material 
possible, to repedduce it and to sell It "to a person on the left"(hls 
words verbatim)* 
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He proposes to do the ear-* with everything else possible which he 

or 

will be able to photograph nt to copy* 

HASS stated that he had been hard put looking for an envelop of large 
re- 
sile in which to/enclose the **onn material* 



ummm* 



» 
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Attachment Three 

Alois KDBTR has stated that HASS will be entrusted with organising and 
directing the German economic intelligence service In Italy. This service 
will depend directly from the Ministry of Foreign Affairs in Bonn. 

Actual operational activity : Economic and Industrial espionage In Italy. 

Cover activity * Study of the reaction on the economic life of Italy 
with the implementation of the clauses relative to the accord with 
the Suropean Coal and Steel Cowuinity.1* 

Ha33 Is absolutely unadapted to take on this task for tvo reasons i 1 

1. He doesn't know the Industrial and economic problems; 

2. He hasn't the ability to organise such an activity which* in xxy no 
casern can be satisfied with generic, vague, or i mams un checkable 
reports as can be done in other inf o-gathe ring fields. He will < 
need Source's assistance •<’ 

Field Comment : Source believes that he will be In a position to dominate 
HASS' activity if HASS accepts this Job and things work out well. Source 
was scheduled to leave tarly In Sept 53 with HASS for Germany with the aim 
of taking qp contact with the German economic Intelligence unit. Source 
felt that If he could take up a contact In the economic field, he could also 
take up the double-play for the Italians In the military I.S. sector as well* 




